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UNCLASSIFIED 

PAGE 01 TOKYO 03152 161048 Z 
16 

ACTION EA-14 

INFO OCT-01 ADP-00 EB-11 COME-OO INT-08 CIAE-00 DODE-OO 

PM-09 H-02 INR-09 L-03 NSAE-00 NSC- 10 PA-03 RSC-01 

PRS-01 SS-14 USIA-12 T-03 OMB-01 RSR-01 /103 W 

070916 

R 160843 Z MAR 73 
FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC 2417 
INFO AMEMBASSY JAKARTA 

UNCLAS TOKYO 3152 

E. O. 11652: N/A 
TAGS: ENRG, JA 

SUBJECT: PRESS REPORT: JAPAN TO BUILD OIL REFINERY 
IN INDONESIA - BAT AM ISLAND 

1. ACCORDING MARCH 14 PRESS REPORT, TWO JAPANESE 
GROUPS ( NISSHO- IWAI- MARUZEN OIL- DAIKYO OIL AND 
MITSUBISHI CORPORATION- MITSUBISHI OIL COMPANY) WHICH 
WERE SEPARATELY PROPOSING CONSTRUCTION OF OIL 
REFINERIES ON BATAM ISLAND HAVE AGREED TO PROCEED 
JOINTLY WITH PROJECT. MITI ENCOURAGED JOINT ACTIVITY 
TO AVOID COMPETITION BETWEEN TWO GROUPS. 

2. ACCORDING MOODY COVEY. VICE PRESIDENT, MITSIBUSHI 
OIL COMPANY, NISSHO- IWAI GROUP PROPOSED ONLY 
REFINERY WHILE MITSUBISHI GROUP PROPOSED REFINERY AS 
PART OF GRANDER INDUSTRIAL SCHEME. GOI ACCEPTED ONLY 
REFINERY FOR PRESENT TIME. FEASIBILITY STUDIES WILL 
BEGIN SUMMER, 1973. 

3. COMMENT: IF CONSTRUCTED, THIS REFINERY WOULD 
BE FIRST JAPANESE OVERSEAS REFINERY SUPPLYING 
MAINLY JAPAN. SERIOUS DIFFICULTIES EXIST IN JAPAN 
WITH SITING OF REFINERIES, AND THIS CASE IN BATAM 
FREE- TRADE ZONE MIGHT BE PRELUDE TO FURTHER 
SITING OVERSEAS. 
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